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Market Performance (%)

1m 3m YTD

Impresa -25 -40 -36

PSI20 Index -8 -13 -13

DJ Eurostoxx -10 -11 -14
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14th February 2008Impresa: Was It Too Much? We believe so!

(Price Target maintained; Recommendation upgraded from Accumulate to Buy)

HIGHLIGHTS

4 FACT: Impresa, as for that matter almost every other Iberian stock within

the current market environment, has been severely penalised since 2008

started. Impresa lost 36% of its value in 2008 and 29% if we compare

the current price with that at the time we released our latest valuation

update on the company.

Despite the steep market downturn, Impresa's performance compares

negatively with that of the PSI20, the Eurostoxx 50, the Eurostoxx Media

and the average performance of a sample of broadcasting companies.

Impresa Performance

YTD 9th January 2008 (1)

Impresa -36% -29%

PSI20 -13% -9%

Eurostoxx -14% -11%

Eurostoxx Media -13% -9%

Broadcasting Companies (2) -14% -6%

(1) The date in which we released our latest valuation update on Impresa. (2) The simple

average of the performance of Antena 3, Telecinco, TF1, Mediaset, Prosieben, M6 and ITV.

Source: Bloomberg.

4 OPINION: We believe Impresa has been over-penalised while investors'

concerns lie on:

- Audience shares. In 2H07, Impresa was already penalised as its

broadcasting unit, SIC, posted weak audience shares, which led to

the replacement of the channel's Programming Director. SIC averaged

a 24.2% audience share in 2H07 and became the 3rd most watched

channel in Portugal behind TVI and RTP1. The first time in the

channel's history it finished a year as the 3rd ranked channel.

Sine the beginning of the year, the new Programming Director, has

tweaked the channel's grid without launching any new product (he

launched two new soap operas to replace others that ended) was able

to revert SIC's negative trend. SIC posted a 25.5% audience share in

January and is currently averaging 26.0% in February.

We remind that our € 2.10 YE08 Price Target incorporates a 24% average

audience share in 2008 and 25% in 2009 for SIC. At this point, SIC is

well above our 2008 estimate, which we acknowledged as very

conservative.

Historical Recommendation

Date Recommendation

12-Dec-06 Accumulate

31-May-07 Reduce

17-Sep-07 Hold

09-Jan-08 Accumulate

Source: BPI Equity Research.
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- The new FTA licence. In early 2008 the Portuguese Government

announced it would attribute a new FTA license within the upcoming

DTT platform, which obviously represented negative news for incumbent

Portuguese broadcasting operators.

No other novelties since then. The Portuguese Government has not

launched yet the DTT contest that will precede the attribution of the new

license. We still believe it will be possible for the Government to attribute

the new FTA license in early 2009 and the new channel to be launched

in 2H09.

This scenario, although in a necessarily simplistic way given the natural

lack of detailed information regarding this subject, is already

incorporated in our € 2.10 YE08 Price Target. We remind that if not

for the change in the Portuguese TV competitive landscape our

Impresa's YE08 Fair Value would lie at € 2.62 per share. As such, we

are currently attributing a loss of 20% of Impresa's value to the

entrance of a new competitor in the Portuguese TV market.

Please note that this also incorporates a scenario in which given the

current macroeconomic scenario it is difficult to envision the

advertising market with enough strength to absorb the entrance of a

new competitor in the TV segment.

- The Portuguese Advertising Market. Currently, there are fears that an

economic deceleration will also affect the advertising market. Although

we will not dare to dispute such an evident statement, we do believe

the Portuguese Advertising market could be more resilient to significant

fall in advertising spending.

In fact, the Portuguese advertising market should have risen 18% since

it bottomed out in 2003, following the 2000 dotcom bubble burst and

the crisis that followed the September 11th attacks, until 2008. In

comparison, the Spanish advertising market should have grown 36%

within the same period. The Spanish TV advertising segment should have

increased by 56% to the 18% the Portuguese TV advertising market

should have registered.

In 2008, the advertising market should also benefit from events that

should help to attract advertisers: (1) Euro 2008 where Portugal will

be present and (2) the Beijing Olympics. Additionally, in this early

2008 the Portuguese advertising market started on a strong note with

three strong campaigns (Banif, Continente and Optimus).

In order to justify current Impresa's market prices we would have to

reduce our 2008 advertising market growth estimate by 7 p.p. (from

4% growth to 3% fall). Alternatively, if maintaining all else stable, it

could be justified by a 7.5 p.p. drop in 2009 growth (from 3.5% growth

to a 4% fall). One other alternative to justify current prices would be

to consider that the Portugese advertising market would always grow

1.5 p.p. below our current estimates each year.
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We also have to point out that all these scenarios still have a 24%

and 25% audience share for SIC in 2008 and 2009, respectively, as

a central scenario. However, the Impresa's TV channel is currently

averaging 25.7% in 2008.

4 ACTION: Although we are not updating our valuation just yet as we prefer

to wait for the company's results disclosure, we have to acknowledge

that audience share should be one item in which we will have to revise

our estimates upwards. All in all, we maintaine our YE08 € 2.10 Price

Target, at current prices we reinforce our positive view on Impresa as a

long-term investment and upgrade our Recommendation from Accumulate

to BUY.

Iberian Media Multiples

EV/Sales EV/EBITDA P/E

Price 2008 2009 2008 2009 2008 2009

Antena 3 8.93 2.0 x 2.0 x 7.2 x 7.1 x 9.8 x 9.5 x

Cofina 1.49 1.3 x 1.2 x 8.0 x 7.7 x 15.2 x 13.4 x

Media Capital 5.61 2.5 x 2.4 x 10.6 x 9.8 x 17.3 x 14.8 x

Prisa 9.89 1.7 x 1.6 x 7.5 x 6.7 x 10.2 x 8.4 x

Sogecable 27.75 2.5 x 2.3 x 10.7 x 8.7 x 22.1 x 14.4 x

Telecinco 14.18 2.6 x 2.6 x 5.8 x 5.8 x 9.5 x 9.4 x

Vocento 12.53 1.0 x 1.0 x 6.8 x 6.0 x 13.8 x 12.2 x

Average 1.9 x 1.9 x 8.1 x 7.4 x 14.0 x 11.7 x

Impresa 1.32 1.4 x 1.3 x 7.9 x 6.5 x 11.6 x 8.0 x

Source: BPI Equity Research.

TV Multiples

EV/Sales EV/EBITDA

Price 2008 2009 2008 2009

TF1 17.33 1.5 x 1.4 x 9.4 x 8.0 x

Mediaset 5.77 1.8 x 1.8 x 5.6 x 5.2 x

ProsiebenSat1 13.61 1.8 x 1.7 x 7.5 x 6.8 x

M6 15.67 1.3 x 1.3 x 6.9 x 6.3 x

ITV 0.97 1.6 x 1.6 x 10.4 x 8.6 x

RTL 81.15 1.9 x 1.7 x 11.1 x 9.6 x

Antena 3 8.93 2.0 x 2.0 x 7.2 x 7.1 x

Media Capital 5.61 2.5 x 2.4 x 10.6 x 9.8 x

Telecinco 14.18 2.6 x 2.6 x 5.8 x 5.8 x

Average 1.9 x 1.8 x 8.3 x 7.5 x

Source: BPI Equity Research (Antena3, Media Capital, Telecinco) and JCF.
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"This research report is only for private circulation and only partial reproduction is allowed, subject to mentioning the source. This research
report is based on information obtained from sources which we believe to be credible and reliable, but is not guaranteed as to accuracy
or completeness. This research report does not have regard to specific investment objectives, financial situation and the particular needs
of any specific person who may receive it. Investors should seek financial advice regarding the appropriateness of investing in any securities
or investment strategies discussed or recommended in this research report and should understand that the statements regarding future
prospects may not be realized. Unless otherwise stated, all views (including estimates, forecasts, assumptions or perspectives) herein
contained are solely expression of BPI's Equity Research department and are subject to change without notice. Recommendations and
opinions expressed are our current opinions as of the date referred on this research report and they may change in the period of time between
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"Each research analyst responsible for the content of this research report certifies that, with respect to each security or issuer covered
in this report: (1) all of the views expressed accurately reflect his/her personal views about those securities/issuers; and (2) no part of his/
her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst
in the research report."

"Within the last 12 months, BPI Group acted as financial intermediary responsible for the assistance in the public offers of Grupo Média
Capital. BPI was a syndicate member in the IPO of Galp Energia, REN and C. Baviera. Also assisted the Portuguese government, as joint-
coordinator, in the 3rd phase of Portucel's Privatization. BPI acted as a sole-book runner in a 15% placement of Jerónimo Martins' share
capital. The agreement signed between Banco BPI, Carrefour and Sonae Distribuição, (through which it was agreed to buy 99.8648% of
Carrefour (Portugal)'s share capital, if the Portuguese Competition Authority: (1) opposed to the acquisition of Carrefour Portugal by Sonae
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Last Nov. 15, BPI Group increased its qualified stake in Sonae by acquiring, through Banco BPI, 6.64% of its share capital at a price of
€ 2.06/share. Simultaneously with such acquisition, Banco BPI has entered into an equity swap contract with strictly financial settlement
(Cash settled Share Swap Transaction) with Sonae Investments, through which it was agreed the periodic repercussion over Sonae
Investments of the amounts corresponding to Sonae shares price changes relative to the above mentioned price, as well as of the amounts
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maturity of 3 years. BPI acted as financial intermediary responsible for the assistance on the admission to listing of shares issued by Sonae
Capital, as a result of the demerger of Sonae by means of the spin-off of its shareholding in Sonae Capital. BPI entered into a liquidity provider
agreement with Euronext Lisbon for the Banco Popular Español shares, being such agreement effective from last 11 Feb."

"BPI Group may provide corporate finance and other services to the companies referred to in this report."

"Amongst the companies covered by BPI Equity Research: (1) BPI Group has qualified stakes in BCP, Cofina, Galp, Ibersol, Impresa,
Novabase, PTM, Semapa, Sonae, Sonae Capital and B. Pastor; and (2) BCP has a qualified stake in Banco BPI."

"BPI Group, members of the board, or BPI Group employees, may hold a position or any other financial interest in issuer's covered by BPI
Equity Research, subject to change, which shall be disclosed when relevant for assessing the objectivity of the recommendation".

"BPI's activity is supervised by both Banco de Portugal (the Portuguese Central Bank) and by the CMVM (Stock Exchange Regulator)"

INVESTMENT RATINGS AND RISK CLASSIFICATION (TOTAL RETURN IN 12-18 MONTHS):

Low Risk Medium Risk High Risk
Buy > 15% >20% >25%
Accumulate >10% and < 15% >10% and < 20% >15% and < 25%
Hold >0% and < 10% >0% and < 10% >0% and < 15%
Reduce >-15% and < 0% >-20% and < 0% >-25% and < 0%
Sell < -15% < -20% < -25%

These investment ratings are not strict and should be taken as a general rule.

INVESTMENT RATINGS STATISTICS

As of 31st January BPI Equity Research's investment ratings were distributed as follows:

Buy 46%
Accumulate 22%
Hold 17%
Reduce 10%
Sell/Accept Bid 5%
Total 100%


