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ECONOMIC RECOVERY IS KEY 
 

NEUTRAL –High Risk 
Price Target (Dec. 07) € 4.9 
Price (10 Jan. 07) € 4.7 
Potential +4%  

Impresa has been posting a very good turnaround after hitting low levels of 
audiences in TV and also low circulation numbers in the newspaper 
business. In the last months we have seen a sustained recovery of both 
businesses and expect this performance to continue. We believe the stock 
is fairly valued at this point but believe there could be some upsides to 
our valuation: a) audiences may surprise on the positive side but still lack 
visibility; b) economic recovery is under way and 2007 may grow near 2%, 
which may affect advertising at some point (ad market growth 07E at 2%) c) 
a strong € vs US$ during 2007 lowers Impresa’s programming bill (40% is 
US$ based), already if it holds around 1.30. 

MANAGEMENT MADE A GOOD JOB 
Last year was a challenging one for Impresa, in which it had to surpass low 
TV audiences in the 1H06 and face the launch of a strong competitor in the 
newspaper area in Sep.06. We believe the outlook is now more positive with 
the ‘newspaper fight’ won, maintaining the level of circulation and a 
sustained recovery in the audiences’ level during the 4Q06 in several slots. 

A FEW CHANGES IN ESTIMATES…BUT NO SIGNIFICANT IMPACT 
We made some fine tuning in our estimates after December’s Investor Day 
and a more recent company visit. Estimates for 2006 were slightly lowered 
due to the exclusion of the printer/free newspapers division, while in 2007 
we raised estimates for the TV area (near 80% of valuation) and lowered 
them for the remaining divisions, and also made the first time inclusion of an 
Internet division - see table on pag2 for detailed revision.  

CURRENT VALUATION DOES NOT IMPRESS  
Impresa is currently trading with an EV/EBITDA07E of 11.4x, above the 
European broadcasters’ 10x. On a P/E07E basis Impresa trades at 17. 6x, 
exactly in line with its peers.  

 

Net Profit EPS ∆  EPS P/E ∆  EBITDA EV/EBITDA FCF Yield DY
2 0 0 5 25.2 0.26 23% 19.4 -8.8% 11.9 0.0% 0.0%

2 0 0 6 E 19.4 0.23 -10% 20.3 -6.9% 13.3 0.0% 0.0%

2 0 0 7 E 22.6 0.27 17% 17.6 13.9% 11.4 4.7% 0.0%

2 0 0 8 E 26.6 0.32 18% 15.0 8.4% 10.0 5.6% 1.3%
Source: Company for historical figures and Espírito Santo Research for estimates. Note: Extraordinary items 
excluded from net profit and EPS;  net profit in €m; EPS in €. FCFYield = (DCF FCF-Interest payments-

minorities)/Mcap. Price target for Dec. 07. Close as of 10/01/07: € 4.74. 

 

Trading

Reuters Code IPR.LS

Bloomberg Code IPR PL

Shares Outstanding (m) 84

Market Cap (€ m) 395

Avg. Daily Vol (shares k) 161

Daily Volume (€ m) 0.6

PSI20 Index Weight 0.50%

52 W High/Low 5.54/ 3.98

Performance ∆ ∆  vs PSI20

3m -2% -12%

6m -17% -19%

YTD -13% -35%

Financials 2007E

EBITDA mg 18.6%

Gearing (D/E) 104.4%

ROCE 12.2%

ROE 12.9%

Shareholders stake

Impreger 51.7%

B P I 8.4%

Free-float 40.0%  
Source: Espírito Santo Research 
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ESTIMATES REVISION 

2006E YoY 2007E YoY 2006E 2007E
Revenues 255.4 0% 274.6 8% -2% 2%

TV 163.8 1% 180.4 10% 0% 6%
EBITDA 44.8 -7% 51.1 14% -3% 1%

TV 34.1 0% 39.7 16% 1% 7%
Net Income 19.4 -10% 22.6 17% -8% -5%

Advert. Mkt 1.6% 2.3%

New Change vs Old

 
Source: Espirito Santo Research for estimates.  

 

IMPRESA SOP

€ m
EV Stake Impresa's 

Eq.Value
% of Group 
Eq.Value

Implied  
EV/EBITDA 07E

TV 471 100% 471 77% 11.9

Newspapers 112 100% 112 18% 10.7

Magazines 69 50% 34 6% 9.1

Digital 6

Distrib.+News Agency 9 1% P/E06 13x
Holding/ Other -18 -3% 7.6

SoP 615 99% 11.8

Net debt 202

Equity Value 412

Per share (€) 4.9
Source: Espírito Santo Research  

 

European FTA Broadcasters
Ticker Last Market EBITDA EBITDA mg

Price Cap 2006E 2007E 2006E 2007E 2006E 2007E 05-07E 2006E
RTL RTL LX 84.8 13,118 13.5 11.2 27.4 23.8 1.3% 1.4% 12% 17%
TF1 TFI FP 28.4 6,075 14.5 10.1 28.6 18.8 2.3% 3.1% 11% 15%
ITV ITV LN 107.8 4,427 10.8 9.7 16.2 15.2 0.0% 0.0% 3% 22%
M6 MMT FP 27.2 3,573 11.4 9.2 25.0 19.0 3.3% 4.2% 8% 21%
Pro-Sieben PSM GR 25.2 5,503 11.7 10.8 21.8 20.3 2.0% 2.2% 14% 23%
A3TV A3TV SM 17.3 3,842 12.1 9.1 18.4 13.3 4.6% 2.9% 11% 32%
Tele5 TL5 SM 21.2 5,224 10.9 8.1 16.5 12.7 4.8% 3.9% 18% 49%
Impresa IPR PL 4.74 398 13.3 11.4 20.3 17.6 0.0% 0.0% 3% 18%
AVG 12.3 9.9 21.8 17.6 2.3% 2.2% 10% 25%
Source: Espirito Santo Research for A3TV, TL5 and Impresa. Reuters (European consensus) for remaining broadcasters.

P/EEV/EBITDA Div. Yield
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FINANCIAL STATEMENTS 
 

INCOME STATEMENT 

€ m 2005 2006E 2007E 2008E CAGR 06-08E

TV 162 164 180 187 7%

Newspapers 57 56 55 56 0%

Magazines 41 38 39 40 2%

Impresa Digital 0 0 3 5 n.m.

Other -3 -3 -3 -3 -2%

Revenues 256 255 275 284 6%

EBITDA 48 45 51 55 11%

EBITDA mg 18.8% 17.6% 18.6% 19.5% 5%

TV 34 34 40 43 12%

Newspapers 12 10 11 11 6%

Magazines 4 3 4 4 18%
Impresa Digital 0 0 -1 0 n.m.

Other -2 -2 -2 -2 -1%

EBITDA adj. 53 45 51 55 11%

EBIT 40 37 44 48 13%

Net Financials -9 -10 -11 -9 -3%

Income Taxes -7 -7 -9 -11 27%

Minority Interests -2 -1 -1 -1 2%

Net Profit 22 19 23 27 17%

Net Profit (adj. ) 25 19 23 27 17%  
Source: Company for historical figures and Espirito Santo Research for estimates.  

 

BALANCE SHEET 

€ m 2005 2006E 2007E 2008E

Cash 20 20 20 20

Current Assets 55 56 61 63

Fixed assets 34 33 32 32

Intangible Assets 288 288 288 288

Other Assets 4 4 4 4

Total Assets 450 457 466 469

Shareholders Equity 133 153 175 202

Minority Interests 3 5 6 8

Financial Debt 235 223 203 176

Current liabilities 74 73 78 79

Other liabilities 4 4 4 4

Total Liablilities 313 300 285 260

Total E + L + MI 450 457 466 469

Net debt (Cash) 214 202 183 156

Gearing (Net debt/Equity)161% 133% 104% 77%  
Source: Company for historical figures and Espirito Santo Research for estimates.  
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MAIN INDICATORS  
Per Share Data (€) 2005 2006E 2007E 2008E
   EPS (adj) 0.26 0.23 0.27 0.32
   BVPS 1.59 1.82 2.09 2.40
   DPS 0.00 0.00 0.00 0.06
   Payout 0.0% 0.0% 0.0% 20.0%

Performance Ratios 2005 2006E 2007E 2008E
   Sales growth 0% 8% 4%
   EBITDA growth -7% 14% 8%
   EBIT growth -7% 17% 10%
   EBT growth -12% 20% 19%
   Net Profit growth -10% 17% 18%

Profitability Ratios 2005 2006E 2007E 2008E
   EBITDA margin 19% 18% 19% 19%
   EBIT margin 16% 15% 16% 17%
   Effective Income Tax Rate 23% 24% 27% 28%
   ROCE 12% 10% 12% 13%
   ROE 16% 13% 13% 13%

Leverage Indicators 2005 2006E 2007E 2008E
   Net Debt / EV 34% 34% 31% 28%
   Gearing 161% 133% 104% 77%
   Net Debt / Market Cap 54% 51% 46% 39%
   Interest Coverage 4.3x 3.7x 4.0x 5.1x

Valuation 2005 2006E 2007E 2008E
   P/E 19.4x 20.3x 17.6x 15.0x
   Dividend Yield 0.0% 0.0% 0.0% 1.3%
   EV/Sales 2.5x 2.3x 2.1x 1.9x

   EV/EBITDA 11.9x 13.3x 11.4x 10.0x

FCF Yield* n.a n.a 4.7% 5.6%

EV FCF Yield** n.a n.a 3.2% 4.0%
*FCFYield = (DCF FCF-Interest payments-minorities)/Mcap.; **EV FCF Yield= DCF FCF/EV  

Source: Company for historical figures and Espirito Santo Research for estimates.  
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RATING HISTORY  

€
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Date Rating P. Target Closing Price

26-Jan-05 BUY-H 6.8 5.8

28-Apr-05 BUY-H 7.1 6.8

15-Jul-05 RESTRICTED  - 4.9

25-Oct-05 NEUTRAL-H 5.2 5.0

28-Apr-06 SELL-H 4.8 5.1
2-Aug-06 NEUTRAL-H 4.5 4.3

18-Oct-06 NEUTRAL-H 4.6 4.3

24-Oct-06 NEUTRAL-H 4.7 4.3

20-Nov-06 NEUTRAL-H 4.8 4.4

10-Jan-07 NEUTRAL-H 4.9 4.7  
Source: Espirito Santo Research.  

Source: Bloomberg for historical prices and Espirito Santo Research for P.Target and rating.  

 
 
 



 

Disclosure Section 

Representation to the Investors  

Espírito Santo Research has issued this report for information purposes only. All the information contained therein is 
based upon information available to the public and has been obtained from sources believed to be reliable. However, 
Espírito Santo Research does not guarantee the accuracy or completeness of the information contained in this report. 
The opinions expressed herein are our present opinions only, and are subject to change without prior notice. Espírito 
Santo Research is not under any obligation to update or keep current the information and the opinions expressed herein. 
This report is not, and should not be construed as an offer or a solicitation to buy or sell any securities or related financial 
instruments. The investment discussed or recommended in this report may be unsuitable for investors depending on 
their specific investment objectives and financial position. Where an investment is denominated in a currency other than 
the investor’s currency, changes in rates of exchange may have an adverse effect on the value, price of, or income 
derived from the investment. Past performance is not necessarily a guide to future performance. Income from 
investments may fluctuate. The price or value of the investments to which this report relates, either directly or indirectly, 
may fall or rise against the interest of investors. Any recommendation and opinion contained in this report may become 
outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, 
in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein. The 
securities mentioned in this publication may not be eligible for sale in some states or countries. Espírito Santo Research 
does not accept any form of liability for losses or damages which may arise from the use of this report.  

Confidentiality 

This report cannot be reproduced, in whole or in part, in any form or by any means, without Espírito Santo Research’s specific 
written authorization. This report contains privileged and confidential information and is intended solely for the designated 
addressee. Therefore any disclosure, replication, distribution or any action taken in reliance on it, is  prohibited and unlawful. 

Espírito Santo Research team 

Espírito Santo Research is a research team which aggregates analysts from: 
Banco Espírito Santo, S.A. (performs macroeconomic research); 
and its subsidiary companies : 
Banco Espírito Santo de Investimento, S.A. and its Spain Branch (equity research on companies listed in the Euronext 
Lisbon Stock Exchange and in the Spanish stock exchanges); 
BES Securities do Brasil, S.A – Corretora de Câmbio e Valores Mobiliários (equity research on brazilian based 
corporations). 

Local Regulatory Authorities  

Portugal: Banco Espírito Santo, S.A. and Banco Espírito Santo de Investimento, S.A. are regulated by Comissão do 
Mercado de Valores Mobiliários (“CMVM”, the Portuguese Securities Market Authority); 
Spain: Banco Espírito Santo de Investimento, S.A., Spain Branch, is regulated by Comisión Nacional del Mercado de 
Valores (the Spanish Securities Market Authority); 
Brazil: BES Securities do Brasil, S.A. - Corretora de Câmbio e Valores Mobiliários is regulated by Comissão de Valores 
Mobiliários (the Brazillian Securities Market Authority) ;   
United Kingdom: Banco Espírito Santo, S.A. is regulated by the Securities and Futures Authority for the conduct of investment 
business in the United Kingdom. This report is for distribution in the U.K. to persons who are not U.K. private customers. 

Disclosure of Interests 

Banco Espírito Santo, S.A. and/or its affiliates have or may have had business relationships, including, without limitation, 
investment-banking relationships, with the companies mentioned in this report. 

Banco Espírito Santo, S.A. and/or its affiliates and/or their directors, officers and employees, may have or have had 
interests or positions in, or Banco Espírito Santo de Investimento, S.A. and/or its affiliated companies may act or have 
previously acted as market-maker in the relevant securities or related financial instruments discussed in this report (the 
“Securities”). However, the research analysts may not purchase or sell the Securities or have any interest whatsoever in 
companies subject to their opinion. Furthermore, Banco Espírito Santo de Investimento, S.A. and/or its affiliated 
companies may be engaged in the provision of, or have previously provided significant advice or investment services, 
including investment banking services, for any company mentioned in this report. 



 

Banco Espírito Santo Group has a qualified shareholding (more than 2%) in EDP - Energias de Portugal, S.A., 
Novabase, S.G.P.S., S.A. , Portugal Telecom, S.G.P.S., S.A. , PT Multimédia - Serviços de Telecomunicações e 
Multimédia, S.G.P.S., S.A., Pararede , S.G.P.S., S.A. and Semapa – Sociedade de Investimento e Gestão, S.G.P.S., 
S.A., which was made public pursuant to articles 16 and 17 of Código dos Valores Mobiliários (the Portuguese Securities 
Code) and is disclosed on the CMVM’s website www.cmvm.pt. 

Pursuant to article 12 – C, 3-d) and 3-e), of the Portuguese Securities Code, and article 13, 1-d) and 1-e), of the Spanish 
Royal Decree 1333/2005, of 11th November, the issuer of equity research ratings shall include in reports released, 
references to (i) any consortium agreements concerning the assistance to and placement of securities issued by the 
covered equity issuers , in which the financial intermediary intervened as consortium leader within the 12 month period 
preceding each rating release; and (ii) any agreements entered into by the covered equity issuer (or an affiliate) and the 
entity responsible for the equity research ratings in respect of the provision by the latter of investment banking [(“IB”)] 
services, that were either in force or generated a remuneration or a commitment of remuneration within the 12 month 
period preceding each rating release, provided that such reference does not imply disclosure of confidential commercial 
information. 

Banco Espírito Santo de Investimento, S.A. hereby discloses the above agreements entered into with and services 
rendered to, companies under coverage that are/were listed on the Euronext Lisbon Stock Exchange and/or in the 
Spanish stock exchanges.  

ABENGOA, S.A. 
In the last 12 months Banco Espírito Santo de Investimento, S.A. acted as Co-Arranger for the €600m Syndicated Credit 
Facility to ABENGOA closed in May 2006. 

BRISA – Auto Estradas de Portugal, S.A. (“BRISA”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. provided, or continues to provide, investment banking 
services to BRISA, amongst them acting as Arranger and Agent for the €525m Commercial Paper Programme issued by 
BRISA in December 2005. 

GALP ENERGIA, SGPS, S.A. (“GALP ENERGIA”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. acted as Global Coordinator & Bookrunner in GALP 
ENERGIA’s IPO in October 2006. 

GENERAL ALQUILLER MAQUINARIA, S.A. (“G.A.MAQUINARIA”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. acted as Co-Manager (international institutional 
tranche) in the Initial Public Share Offering of G.A.MAQUINARIA shares in June 2006. 

GAMESA CORPORACIONES TECNOLOGICA, S.A. (“GAMESA”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. acted as Co-Manager (international institutional 
tranche) in the Initial Public Share Offering of GAMESA shares in June 2006. 

GRUPO FERROVIAL, S.A. 
In the last 12 months Banco Espírito Santo de Investimento, S.A. acted as Arranger in the ambit of the Project Finance 
based USD3,248m Syndicated Term Loan Facility to Indiana Toll Road (a USA based subsidiary company of GRUPO 
FERROVIAL), closed in June 2006.  

IBERSOL - S.G.P.S., S.A. (“IBERSOL”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. provided investment banking services to IBERSOL, 
namely advising it with the launching of a counter Tender Offer over Telepizza shares in April 2006. 

JERÓNIMO MARTINS, S.G.P.S., S.A. (“JERÓNIMO MARTINS”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. has been acting as Agent Bank for the €25m 
Commercial Paper Programme issued by JERÓNIMO  MARTINS in September 2003. 



 

MOTA-ENGIL, S.G.P.S., S.A. (“MOTA-ENGIL”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. provided, or continues to provide, investment banking 
services to MOTA-ENGIL, amongst them acting as financial intermediary assisting in the Public Tender Offers launched 
over the remaining shares issued by TERTIR and TERNOR (October 2006). 

MOTA-ENGIL has been a partner of Banco Espírito Santo Group (“BES Group”) in the infrastructure business in Portugal 
and other European countries. October 2006: announcement of intended incorporation of a joint holding company for all 
stakes held by Mota-Engil and BES Group in infrastructure transportation concessionaires, in Portugal and 

abroadNOVABASE, S.G.P.S., S.A. (“NOVABASE”) 

In the last 12 months Banco Espírito Santo de Investimento, S.A. acted as financial intermediary assisting in the Public 
Offer of the Subscription of 5,570,964 NOVABASE shares reserved for NOVABASE Group employees. The Offer was 
concluded in May, 2006. 

PORTUCEL - Empresa Produtora de Pasta e Papel, S.A. (“PORTUCEL”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. provided or continues to provide investment banking 
services to PORTUCEL, namely acting as Arranger for the €150m Bond due 27/10/2012 issued by PORTUCEL in 
October 2005 and as Co-leader in the Public Share Offering of PORTUCEL shares in Portugal, in the context of the 3rd 
Stage of the company’s privatisation.  

PORTUGAL TELECOM, S.G.P.S., S.A. (“PT”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. provided or continues to provide investment banking 
services to PT, amongst them advising PT as target issuer in respect of the Public Tender Offer launched by Sonaecom, 
S.G.P.S., S.A. in February, 2006 and acting as Agent Bank in respect of the €2bn Commercial Paper Programme issued 
by PT in June 1999.   

PT has, either directly or indirectly, a qualified shareholding (more than 2%) in Banco Espírito Santo, S.A. 

PROMOTORA DE INFORMACIONES, S.A. (“PRISA”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. acted as Manager for the €1.6bn Syndicated Credit 
Facility to Group PRISA in May 2006. 

PT MULTIMÉDIA – Serviços de Telecomunicações e Multimédia, S.G.P.S., S.A. (“PTM”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. provided or is still providing investment banking 
services to PT Group, amongst them advising Portugal Telecom, S.G.P.S., S.A. (“PT”) as target issuer in respect of the 
Public Tender Offer launched by Sonaecom, S.G.P.S., S.A. in February, 2006 and acting as Agent Bank in respect of the 
€2bn Commercial Paper Programme issued by PT in June 1999.   

PT has, either directly or indirectly, a qualified shareholding (more than 2%) in Banco Espírito Santo, S.A. 

SACYR VALLEHERMOSO, S.A. 
In the last 12 months Banco Espírito Santo de Investimento, S.A. provided investment banking services to SACYR 
VALLEHERMOSO, namely acting as Mandated Lead Arranger for the €400m Syndicated Credit Facility granted to 
SACYR VALLEHERMOSO in November 2006. 

SAG, S.G.P.S., S.A. (“SAG”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. provided or continues to provide investment banking 
services to SAG, namely acting as Agent Bank for the €50m Commercial Paper Programme issued by SAG in August 
2005. 

SEMAPA, Sociedade de Investimento e Gestão, S.G.P.S., S.A. (“SEMAPA”) 
In the last 12 months Banco Espírito Santo de Investimento, S.A. provided investment banking services to SEMAPA, 
namely acting as Arranger for the EUR 175 mn Bond due 20/04/2016 issued by SEMAPA in April 2006 and for the 
€175m 10 years Commercial Paper Programme issued by SEMAPA in June 2006. 

Coverage policy 

Espírito Santo Research reserves the right to choose the securities it expresses opinions on. The main criteria to choose 
such securities are 1) the markets in which they trade in, with preference for Madrid Stock Exchange, Euronext Lisbon 
and São Paulo Stock Exchange, 2) market capitalisation, and 3) liquidity. Espírito Santo Research has no specific policy 
regarding the frequency in which opinions and investment recommendations are released. 



 

Valuation methodology used by Espírito Santo Research 

Espírito Santo Research uses a sum -of-the-parts (SoP) valuation where appropriate. Each part (if SoP valuation is 
appropriate) or the security as a whole is valued preferably through a discounted cash-flow method. Lack of information 
and/or reduced size and/or relative importance of the part/security being valued may result in applying other valuation 
methods, among which multiples, market price or book value may also be used. The valuation method of a specific 
security may vary without prior notice and Espírito Santo Research has no obligation to update such information. 

Analyst Stock Ratings 

BUY: The stock's return is expected to exceed 15%, within the period to June 2007. 
NEUTRAL: The stock's return is expected to be within the range 5% to 15%, within the period to June 2007. 
SELL: The stock's return is expected to be below 5%, within the period to June 2007. 
The required returns for High Risk securities can be higher. Stocks are rated medium/low (M/L) or high risk (H) 
depending on several factors: volatility of cash flows, liquidity and market capitalisation. 

Equity Research Ratings Distribution 

The percentage distribution by stock rating category (buy, neutral, sell) of all equity research reports on companies listed 
in the Euronext Lisbon Stock Exchange, released by Banco Espírito Santo de Investimento, S.A. during the last calendar 
quarter of the current year, is available on the website www.esinvestment.com. It also includes the percentage of reports 
released in respect of covered equity issuers to which Banco Espírito Santo de Investimento, S.A. provided relevant 
investment banking services within the 12 months period preceding each rating release.  

Analyst Certification 

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with 
respect to each security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect 
his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, 
directly or indirectly, related to (a) the specific recommendations or views expressed by that research analyst in the 
research report; and/or (b) any services provided or to be provided by Banco Espírito Santo, S.A. and/or by any of its 
affiliates to the issuer of the securities under recommendation. Moreover, each of the analysts hereby certifies that he or 
she has no economical or financial interest whatsoever in the companies subject to his or her opinion and does not own 
or trade any securities issued by the latter. 
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